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PERFORMANCE SUMMARY 

▪ Over the second quarter of 2025, CI Synergy Global Corporate Class, Series F (the Fund) returned 8.2% compared with its 
benchmark, the MSCI World Total Return Index (C$), which returned 5.8% over the same period. 

▪ The Fund outperformed its benchmark largely as a result of underweight exposures to the energy and consumer staples sectors, 
and overweight exposures to the health care and financials sectors. 

CONTRIBUTORS TO PERFORMANCE 

The Fund’s position in NVIDIA Corp. (NVIDIA) contributed to performance. After a volatile start to April amid trade tensions, NVIDIA’s 

stock rebounded along with the overall market recovery as tariff implementation was later delayed. Reassuring first-quarter capital 

expenditure commentary from hyper-scalers soothed worries that a significant reduction in artificial intelligence (AI) spending lay 

ahead. Sentiment for AI proxies also improved following the U.S. President’s visit to the Middle East, where large sovereign deals were 

announced that likely had not been built into their models.   

A holding in Microsoft Corp. (Microsoft) was another contributor to the Fund’s performance. Microsoft reported a strong quarter, 

which quickly shifted the narrative around the company. The all-important Azure segment delivered 35% constant currency revenue 

growth, far exceeding the 31% estimate and demonstrated a strong acceleration from the 31% growth reported last quarter. AI 

contributed 16 basis points of the growth versus 13 basis points in the previous quarter. The company indicated that its forecast for 

the June quarter called for 34-35% growth as demand signals through April remained consistent, which was much better than 

expectations of roughly 30-31%. The company mentioned that AI demand increased through the quarter and, while it had previously 

hoped to be in AI supply-demand balance by the end of June, the company now expects some AI capacity constraints beyond June 

given higher demand. 

DETRACTORS FROM PERFORMANCE 

A holding in Apple Inc. (Apple) detracted from the Fund’s performance. The company was impacted by several issues, caught in the 

crossfire of the U.S. administration’s tariff plans. Both its large manufacturing footprint in China and a still-unclear trade resolution 

acted as an overhang. Additionally, with multiple fits and starts with respect to its AI strategy, none of them successful, the market is 

beginning to worry about the company’s future direction and whether it might get left behind. Finally, the market awaits a potentially 

negative ruling in the Department of Justice’s case against Google, which could result in high margin payments to Apple being curtailed 

for exclusivity as the iPhone’s default search engine.  

A holding in UnitedHealthcare Group Inc. was another notable detractor from the Fund’s performance. The company underperformed 

given a combination of operational, regulatory and reputational challenges. In mid-April, the company reported lower-than-expected 

earnings and reduced its full-year forecast. The primary driver of underperformance was higher-than-expected medical costs, 

particularly in its Medicare Advantage business where utilization increased at twice the anticipated rate. This was attributed to 
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increased physician and outpatient services, and a surge in demand for health care services among Medicare Advantage enrollees. In 

mid-May, the company’s CEO stepped down for personal reasons. The announcement was coupled with the withdrawal of its 2025 

earnings forecast. Later in the month, the Wall Street Journal suggested that the company was under a Department of Justice criminal 

probe for alleged fraudulent billing practices in its Medicare Advantage program.   

PORTFOLIO ACTIVITY 

Netflix Inc. (Netflix) was added to the Fund using the April “Liberation Day” tariff dip as an opportunity to purchase a high-quality 

company. We view Netflix as relatively unexposed to the tariff controversy. We liked Netflix’s sticky user base and pricing power. Its 

quarterly results in mid-April were solid, with revenues up 16% and a second-quarter forecast of a 17% revenue increase. The company 

took a prudent approach by reiterating its full-year forecast but acknowledged that at current foreign exchange rates, the company 

would be above the midpoint of its full-year revenue forecast. 

Salesforce Inc. was eliminated from the Fund. We felt there were too many moving parts to justify allocating capital to the stock and 

decided to exit in favour of a better idea. The company reported an in-line quarter that led to a sell-off when its current remaining 

performance obligation forecast was deemed light. It was then followed up with an US$8 billion acquisition of Informatica 

Inc. Ultimately, there are persistent worries about software-as-a-service applications eventually being disrupted by AI. While this is an 

exciting prospect, the company’s Agentforce initiative is currently too small to offset the core’s deceleration. It is also worth noting 

that the company has three-year average contracts, with 80-85% of their bookings forecast coming from what is up for renewal.   

MARKET OVERVIEW  

The ongoing trade war and policy uncertainty continues to weigh on markets and business activity as the U.S. Federal Reserve Board 

awaits further data on the economic impacts before making monetary policy decisions. All the while, increased inflation expectations, 

weakness in the housing market and an increasingly “tapped out” U.S. consumer points to elevated recession risk. We have positioned 

the Fund for a wider range of outcomes given the uncertainty, continuing to focus on companies with idiosyncratic growth prospects 

that would be sought after in a slowing growth environment. 

Source: Picton Mahoney Asset Management research based on raw data from Morningstar Research Inc. and Bloomberg Finance L.P. 
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IMPORTANT DISCLAIMERS 

Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please read the prospectus 
before investing. The indicated rates of return are the historical annual compounded total returns net of fees and expenses payable by the fund (except 
for figures of one year or less, which are simple total returns) including changes in security value and reinvestment of all dividends/distributions and 
do not take into account sales, redemption, distribution or optional charges or income taxes payable by any securityholder that would have reduced 
returns. Mutual funds are not guaranteed, their values change frequently and past performance may not be repeated. 

This document is provided as a general source of information and should not be considered personal, legal, accounting, tax or investment advice, or 
an offer or a solicitation to buy or sell securities. Every effort has been made to ensure that the material contained in this document is accurate at the 
time of publication. Market conditions may change which may impact the information contained in this document. All charts and illustrations in this 
document are for illustrative purposes only. They are not intended to predict or project investment results. Individuals should seek the advice of 
professionals, as appropriate, regarding any particular investment. Investors should consult their professional advisors prior to implementing any 
changes to their investment strategies. 

The comparison presented is intended to illustrate the Mutual Fund’s historical performance as compared with the historical performance of widely 
quoted market indexes or a weighted blend of widely quoted market indexes. There are various important differences that may exist between the 
Mutual Fund and the stated indexes that may affect the performance of each. The objectives and strategies of the Mutual Fund result in holdings that 
do not necessarily reflect the constituents of and their weights within the comparable indexes. Indexes are unmanaged and their returns do not include 
any sales charges or fees. It is not possible to invest directly in market indexes. 

Certain statements contained in this communication are based in whole or in part on information provided by third parties and CI Global Asset 
Management has taken reasonable steps to ensure their accuracy. Market conditions may change which may impact the information contained in this 
document. 

Certain names, words, titles, phrases, logos, icons, graphics, or designs in this document may constitute trade names, registered or unregistered 
trademarks or service marks of CI Investments Inc., its subsidiaries, or affiliates, used with permission. All other marks are the property of their 
respective owners and are used with permission. 
 
Certain statements in this document are forward-looking. Forward-looking statements (“FLS”) are statements that are predictive in nature, depend 
upon or refer to future events or conditions, or that include words such as “may,” “will,” “should,” “could,” “expect,” “anticipate,” “intend,” “plan,” “believe,” 
or “estimate,” or other similar expressions. Statements that look forward in time or include anything other than historical information are subject to risks 
and uncertainties, and actual results, actions or events could differ materially from those set forth in the FLS. FLS are not guarantees of future 
performance and are by their nature based on numerous assumptions. Although the FLS contained herein are based upon what CI Global Asset 
Management and the portfolio manager believe to be reasonable assumptions, neither CI Global Asset Management nor the portfolio manager can 
assure that actual results will be consistent with these FLS. The reader is cautioned to consider the FLS carefully and not to place undue reliance on 
FLS. Unless required by applicable law, it is not undertaken, and specifically disclaimed that there is any intention or obligation to update or revise 
FLS, whether as a result of new information, future events or otherwise. 

Picton Mahoney Asset Management is the portfolio sub-advisor to certain funds offered and managed by CI Global Asset Management. 

CI Global Asset Management is a registered business name of CI Investments Inc. 

© CI Investments Inc. 2025. All rights reserved. 
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