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THE TWO WORLDS OF INDIFFERENCE

Many global investors seem to be indifferent about the price they pay for stocks as long as they're going up. They are also indifferent
about the economic situation of the bottom half of our population. At best, they certainly don't seem to have noticed. For instance,
McDonald's ($MCD) said this in its most recent quarter regarding the low-income consumer: “...overall QSR traffic in the US remained
challenging as visits across the industry by low-income consumers again declined by double-digits..." Meanwhile, their reported
same-store sales (55S) was +2.5% for the same period. This is a material difference and a disconnect versus what the situation was
for low-income consumers before the pandemic. It clearly shows that a sizeable portion of the bottom income earners are hurt.
The economy is not working for them, particularly after the inflation we have seen post-pandemic. Another example is Chipotle
($CMG), which reported 25Q2 traffic results of -5% and then later on their call discussed similar trends of “the low-income consumer
having pulled back..."

On the deficit front, the deficit grew 20% to $291 billion for the month of July despite collecting an increasing amount of tariff
revenue. Interestingly, the revenue for July was up only 2%, which isn't a strong indication for the economy. For the first 10 months
of the US fiscal year, the deficit was up 7% to $1.63 trillion. Clearly, we are on an unsustainable path, which has been met with total
indifference for now.

Investors got all excited when the second quarter GDP number came out at 3%, but most don't seem to understand that the threat
of tariffs incentivised businesses to import lots of inventories ahead of April tariffs. As imports are a deduction in the calculation of
GDP, we saw GDP decline (-0.5%) for the first quarter. Averaging the rate of the first 6 months is probably a much better indication
of what the economy is doing - which is roughly +1.25% annualized. Not much growth considering a large deficit continues to boost
the GDP numbers. On its own, the huge amount of Al spending is saving the economic data for the time being. Without it, the
economy might already be in a recession despite the high deficits, which isn't a nice combination.

But for how long will Meta, Microsoft, Google, XAl and others keep increasing spending? By the estimates of some, Meta is already
spending more than it generates in cash flow as proven by the drop in cash on the balance sheet posted in first half of the year
(link). Clearly, the spending is likely to peak, or at the very least, the growth should slow down, which will provide a smaller boost
to the economy for 2026 or an outright negative impact if the spending begins to decrease.

As we have written, Nvidia ($NVDA) has seen multiple drawdowns of 50% and 75% in its stock over the years. Now, this stock
alone represents 8% of the S&P 500 index. The risks to the overall market are much higher considering this is a cyclical company.
Whenever the next significant drawdown happens, and it will happen, we might see a sharp and big downdraft as almost half of
investor money is invested in passive strategies. When there is a reason to sell, the door won't be big enough, as we saw in August
2024 (Japan sell off) and April 2025. Most investors know that stocks (stocks that are part of indices) are expensive but continue to
be indifferent (to be clear, we believe many smaller stocks are very cheap).
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https://www.sec.gov/Archives/edgar/data/1326801/000162828025036791/meta-20250630.htm
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US RESTAURANT RESULTS ARE UGLY, AND CANADIAN RESTAURANT RESULTS ARE GREAT.

WHAT COULD EXPLAIN THIS DIVERGENCE?

Accelerating
Canada results 25Q1
Boston Pizza SSS (Canada only) -1.0% 17% -0.6% 34% 44% 6.4%
Pizza Pizza SSS (Canada only) 17% -3.9% -5.3% -3.8% 12% 21%
Couche-Tard SSS (Canada only) -12% -34% -3.9% -1.5% 2.8% 3.5%
MTY Food SSS (Canada only) -2.7% -3.6% -3.9% -01% -04% 14%
A&W SSS (Canada only) 0.6% 0.3% -1.0% -1.9% 04% 16%

Slowdown / Negative

US results 25Q1 25Q2
Cava SSS (US only) 2.3% 14.4% 181% 21.2% 10.8% 21%

Wingstop SSS (US only) 21.6% 28.7% 20.9% 10.1% 0.5% -1.9%
Sweetgreens SSS (US only) 5.0% 9.0% 6.0% 40% -31% -16%
Chipotle SSS (US only) 10% 1% 6.0% 54% -0.4% -4.0%
Wendy's SSS (US only) 0.6% 0.6% 0.2% 41% -2.8% -3.6%
Jack in the box SSS (US only) -2.5% -2.2% -21% 04% -44% -11%
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We believe the “Buy Canada/Elbows Up” sentiment is causing this. However, we find the most plausible explanation for this divergence
is the trend of both Canadians AND Europeans choosing to travel to Canada with the goal of avoiding the US. Commentaries from
hospitality companies such as K-BRO Linen, who most recently on their 25Q2 earnings call helped to confirm this:

Thank you for the question, Derek. Yes, we are seeing solid performance on the hospitality side of the business. |
think being driven by fewer trips to the US, by Canadians as well as to your point, increased European travel to
Canada. So we are definitely seeing that. And if anyone stayed in a hotel room in Canada, it's evidenced by room
rates. But we're, we're feeling quite positive about volumes for Q3 on the hospitality segment.

K-Bro Linen CEO, 2502 Earnings (all.

We have also heard similar feedback from companies such as BCE and Rogers Communications who have commented about revenue
per user pressure from lower roaming fees year-over-year as Canadians travel less to the US. This tailwind to Canadian spending
data is only temporary in our view. More importantly, in time, the trends in the US will likely normalize and therefore make the US
restaurant industry an interesting hunting ground right now for investment opportunities.

CANADIAN MULTI-FAMILY REITS — WAITING FOR THE TURN

We recently saw a great chart from Canaccord talking about the large supply coming into the Canadian rental market, with 2025 and
2026 supply being almost double the 2023 and 2024 levels. We also have seen that Canadian average rents have been declining, likely
a result of the double whammy of slower population growth and more supply. While we have been watching and waiting to get more
aggressive on buying Canadian multi-family REITs, this data suggests potentially more weakness may be ahead.

FORECAST APARTMENT UNIT COMPLETIONS AS A PERCENTAGE OF TOTAL SUPPLY IN 2025 AND 2026 COMPARED TO THE HISTORICAL
AVERAGE SINCE 2000
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NATIONAL CONDOS AVERAGE RENT
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CALGARY AVERAGE RENT
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VANCOUVER CONDOS AVERAGE RENT
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PORTFOLIO POSITIONING

On the portfolio side, we own many positions which should provide us with very attractive long-term returns, we believe. As an
example, Total Energy Services (TOT) just hit a multi-year high recently after posting a great quarter (sales & earnings up double-digits),
but it still trades at only 5x P/E on a forward basis. Another one, Diversified Royalty (DIV), which has been in the portfolio for about 12
years, just hit a multi-year high and it pays us an 8% dividend.

On the other side of the portfolio, we are holding back on shorting in a bigger way, waiting for the right timing to increase those
positions. We complement our portfolio’s short positions with some extra hedging using put options, which have a limited loss but
could provide a substantial gain if the market falls.

Jean-Francois Tardif

President & Portfolio Manager
Timelo Investment Management Inc.
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GLOSSARY OF TERMS

Beta: A measure of the volatility, or systematic risk, of a security or a portfolio in comparison to the market as a whole.
Drawdown: Measures the peak-to-trough decline of an investment or, in other words, the difference between the highest and lowest price over a given timeframe.
Volatility: Measures how much the price of a security, derivative, or index fluctuates. The most commonly used measure of volatility when it comes to investment funds is standard deviation.

IMPORTANT DISCLAIMERS

The short form base shelf prospectus and the prospectus supplement containing important detailed information about the securities being offered have been filed with securities commissions
or similar authorities in each of the provinces and territories of (anada. (opies of the Equity Distribution Agreement, the short form hase shelf prospectus and the prospectus supplement may be
obtained from the Agent. Investors should read the short form base shelf prospectus and the prospectus supplement before making an investment decision.

This communication is intended for informational purposes only. You will usually pay brokerage fees to your dealerif you purchase or sell Units of the Fund on the TSX. If the Units are purchased or sold on the
T5X, investors may pay more than the current net asset value when buying Units of the Fund and may receive less than the current net asset value when selling them. There are ongoing fees and expenses
associated with owning Units of the Fund. An investment fund must prepare disclosure documents that contain key information about the fund. You can find more detailed information about the Fund in
these documents. Investment funds are not guaranteed, their values change frequently and past performance may not be repeated. The Fund is managed by (I Global Asset Management.

This document is provided as a general source of information and should not be considered personal, legal, accounting, tax or investment advice, or construed as an endorsement or recommendation of
any entity or security discussed. Every effort has been made to ensure that the material contained in this document is accurate at the time of publication. Market conditions may change which may impact
the information contained in this document. All charts and illustrations in this document are for illustrative purposes only. They are not intended to prediict or project investment results. Individuals should
seek the advice of professionals, as appropriate, regarding any particular investment. Investors should consult their professional advisors prior to implementing any changes to their investment strategies.

The author and/or amember of theirimmediate family may hold specific holdings/securities discussed in this document. Any opinion or information provided are solely those of the author and does
not constitute investment advice or an endorsement or recommendation of any entity or security discussed or provided by (I Global Asset Management.

(ertain statements contained in this communication are based in whole or in part on information provided by third parties and (I Global Asset Management has taken reasonable steps to ensure their
accuracy. Market conditions may change which may impact the information contained in this document.

(ertain statements in this document are forward-looking. Forward-looking statements (“FLS") are statements that are predictive in nature, depend upon or refer to future events or conditions, or
that include words such as “may” “will " “should," “could,” “expect,” “anticipate,” “intend,” “plan,” “believe,” or “estimate,” or other similar expressions. Statements that look forward in time or include
anything other than historical information are subject to risks and uncertainties, and actual results, actions or events could differ materially from those set forth in the FLS. FLS are not guarantees of
future performance and are by their nature based on numerous assumptions. Although the FLS contained herein are based upon what (I Global Asset Management and the portfolio manager believe
to be reasonable assumptions, neither (I Global Asset Management nor the portfolio manager can assure that actual results will be consistent with these FLS. The readeris cautioned to consider the
FIS carefully and not to place undue reliance on FLS. Unless required by applicable law, it is not undertaken, and specifically disclaimed that there is any intention or obligation to update or revise FL,
whether as a result of new information, future events or otherwise.

(ertain names, words, titles, phrases, logos, icons, graphics, or designs in this document may constitute trade names, registered or unregistered trademarks or service marks of (| Investments Inc,, its
subsidiaries, or affiliates, used with permission. All other marks are the property of their respective owners and are used with permission.

The Fund is advised by Timelo Investment Management Inc. (I Global Asset Management s a registered business name of (I Investments Inc. © (I Investments Inc. 2025. All rights reserved.
Published August 25, 2025. 25-08-1434350_F (08/25)
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