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IT’S GETTING WARM 

Since the tariff pause on April 9th, the S&P 500 has been on fire 
and is up more than 30% from the bottom.1 A lot of popular stocks 
have had tremendous rallies ($NVDA + 93%; $PLTR + 125%) in these 
3 months. Also, many popular sectors like defense, aerospace, and 
quantum computing have rallied hard ($BBD/b +126%; $GE +62%; 
$QUBT +289%). Let’s not forget the crypto world where we saw 
Bitcoin rally 56% from the bottom, and Ethereum is up about 170%. 
One last example: The Ark Innovation ETF ($ARKK), which comprises 
many higher beta stocks, has rallied about 100%.

As we shared in some of our previous commentaries, we believe 
volatility will be higher in the future; therefore, it might be wise to 
lighten up after the recent strong rally. Kudos (Japanese word for 
congrats) to those investors that bought aggressively 3 months ago. 
We did take advantage of the selloff in April’s decline by covering most 
of our higher beta stocks, along with some others, but unfortunately, 
we were still uncomfortable going long these types of stocks. For 
instance, $TSLA, even at the bottom, traded at north of 100X EPS 
even though sales, margins, and earnings are likely to decline for 
many quarters. The stock is more expensive now that it has rallied 
54% on the hope of selling a lot of Robotaxis. Since that bottom, we 
also increased some of our longs and added new positions (examples: 
InterRent and Killam Apartment REIT).

We also believe that, given high deficits around the world along with 
more tariffs, it will be difficult to see interest rates decline materially 
for the time being. Even though we are likely to see pockets of 

strength in the US, coming from further investment in the AI world along with increased investment because of the full depreciation 
allowed under the new “Big Beautiful Bill”, we are likely to see pockets of weakness from the industries impacted by the tariffs both 
in the USA and abroad. 

As we said in the past, the uncertainty will cause many companies (especially the mid and small ones) to put hiring, investment, and 
expansion on hold until the sky clears. In fact, if we look at the ADP payroll data they publish every month, it shows a material decline 
in jobs in the private sector.

1 All financial #’s as at intraday July 22nd 2025 via Factset

Source: Generated with ChatGPT by Timelo



MONTHLY CHANGE IN U.S. PRIVATE PAYROLLS

Source: ADP as of June 30th 2025

Also, the BLS Diffusion Index shows that more than 50% of sectors are seeing net job losses.

BLS EMPLOYMENT DIFFUSION INDEX (1 MONTH)

Bureau of Labour Statistics via Bloomberg as of June 30th 2025

In summary, most investors are looking at the markets with their rose-coloured glasses at the moment. But eventually, we expect 
the volatility to come back. Therefore, expect us to reduce some long positions and potentially increase our short positions in the 
weeks ahead.

Jean-Francois Tardif

President & Portfolio Manager 
Timelo Investment Management Inc.

Please check out the recent In The Money podcast with Amber Kanwar and JF, where JF shares his thoughts on Canadian and U.S. 
stock markets. Please click the link to give it a listen.
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https://www.youtube.com/watch?v=H0vYV536gfo


For more information, please visit ci.com.

GLOSSARY OF TERMS

Beta: A measure of the volatility, or systematic risk, of a security or a portfolio in comparison to the market as a whole.
Drawdown: Measures the peak-to-trough decline of an investment or, in other words, the difference between the highest and lowest price over a given timeframe.
Volatility: Measures how much the price of a security, derivative, or index fluctuates. The most commonly used measure of volatility when it comes to investment funds is standard deviation.

IMPORTANT DISCLAIMERS
The short form base shelf prospectus and the prospectus supplement containing important detailed information about the securities being offered have been filed with securities commissions 
or similar authorities in each of the provinces and territories of Canada. Copies of the Equity Distribution Agreement, the short form base shelf prospectus and the prospectus supplement may be 
obtained from the Agent. Investors should read the short form base shelf prospectus and the prospectus supplement before making an investment decision.
This communication is intended for informational purposes only. You will usually pay brokerage fees to your dealer if you purchase or sell Units of the Fund on the TSX. If the Units are purchased or sold on the 
TSX, investors may pay more than the current net asset value when buying Units of the Fund and may receive less than the current net asset value when selling them. There are ongoing fees and expenses 
associated with owning Units of the Fund. An investment fund must prepare disclosure documents that contain key information about the fund. You can find more detailed information about the Fund in 
these documents. Investment funds are not guaranteed, their values change frequently and past performance may not be repeated. The Fund is managed by CI Global Asset Management.
This document is provided as a general source of information and should not be considered personal, legal, accounting, tax or investment advice, or construed as an endorsement or recommendation of 
any entity or security discussed. Every effort has been made to ensure that the material contained in this document is accurate at the time of publication. Market conditions may change which may impact 
the information contained in this document. All charts and illustrations in this document are for illustrative purposes only. They are not intended to predict or project investment results. Individuals should 
seek the advice of professionals, as appropriate, regarding any particular investment. Investors should consult their professional advisors prior to implementing any changes to their investment strategies.
The author and/or a member of their immediate family may hold specific holdings/securities discussed in this document. Any opinion or information provided are solely those of the author and does 
not constitute investment advice or an endorsement or recommendation of any entity or security discussed or provided by CI Global Asset Management.
Certain statements contained in this communication are based in whole or in part on information provided by third parties and CI Global Asset Management has taken reasonable steps to ensure their 
accuracy. Market conditions may change which may impact the information contained in this document.
Certain statements in this document are forward-looking. Forward-looking statements (“FLS”) are statements that are predictive in nature, depend upon or refer to future events or conditions, or 
that include words such as “may,” “will,” “should,” “could,” “expect,” “anticipate,” “intend,” “plan,” “believe,” or “estimate,” or other similar expressions. Statements that look forward in time or include 
anything other than historical information are subject to risks and uncertainties, and actual results, actions or events could differ materially from those set forth in the FLS. FLS are not guarantees of 
future performance and are by their nature based on numerous assumptions. Although the FLS contained herein are based upon what CI Global Asset Management and the portfolio manager believe 
to be reasonable assumptions, neither CI Global Asset Management nor the portfolio manager can assure that actual results will be consistent with these FLS. The reader is cautioned to consider the 
FLS carefully and not to place undue reliance on FLS. Unless required by applicable law, it is not undertaken, and specifically disclaimed that there is any intention or obligation to update or revise FLS, 
whether as a result of new information, future events or otherwise.
Certain names, words, titles, phrases, logos, icons, graphics, or designs in this document may constitute trade names, registered or unregistered trademarks or service marks of CI Investments Inc., its 
subsidiaries, or affiliates, used with permission.  All other marks are the property of their respective owners and are used with permission.
The Fund is advised by Timelo Investment Management Inc. CI Global Asset Management is a registered business name of CI Investments Inc. © CI Investments Inc. 2025. All rights reserved.
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