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(thousands of dollars, except per share amounts)

2004

2003

% change

As at February 29
| Total fee-earning assets

62,000,701

32,024,621

94

| Managed retail assets

44,575,704

27,720,656

61

| Redemption value of managed retail funds

825,782

720,763

15

| Common shares outstanding

295,192

234,486

26

For the three month period
42,539,008

28,765,201

48

| Total gross sales of managed retail funds

| Average managed retail assets

2,449,958

1,246,562

97

| Total redemptions of managed retail funds

1,687,358

1,313,832

| Total net sales of managed retail funds
| Net income
| Earnings per share
| EBITDA*

762,600

(67,270)

86,979

21,689

0.29
145,515

0.09**
86,956

28
n/a
301
222
67

| EBITDA* per share

0.49

0.36**

| Dividends per share

0.10

0.08

25

295,553

234,542

26

| Average common shares outstanding

36

For the nine month period
34,914,017

27,181,730

28

| Total gross sales of managed retail funds

| Average managed retail assets

4,554,457

3,219,675

41

| Total redemptions of managed retail funds

4,137,008

3,495,742

18

| Total net sales of managed retail funds

417,449

(276,067)

n/a

| Net income

145,645

60,639

140

| Earnings per share
| EBITDA*

0.56
308,300

0.27**
251,780

107
22

| EBITDA* per share

1.19

1.11**

| Dividends per share

0.28

0.21

33

259,008

221,621

17

| Average common shares outstanding

7

*EBITDA (Earnings before interest, taxes, depreciation and amortization) is a non-GAAP earnings measure; however, management
believes that most of its shareholders, creditors, other stakeholders and investment analysts prefer to include
the use of this performance measure in analyzing CI’s results.
**During the nine month period ended February 28, 2003, stock options were share-settled and the diluted earnings per share and
diluted EBITDA per share were calculated using the treasury stock method. On April 9, 2003, CI introduced a cash settlement
alternative to its stock option plan. For the nine month period ended February 29, 2004, there is no dilutive effect as CI accounts
for its stock options as a liability.
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DEAR SHAREHOLDERS:

MARKET

REVIEW

Global markets during CI’s quarter ended February 29, 2004, experienced their strongest gains
in over five years, continuing the positive trend of the prior three quarters. During the quarter,
the S&P/TSX Composite Index returned 12.3%, the S&P 500 Index rose 11.9%, the Dow Jones
Industrial Average rose 12.0%, the NASDAQ Composite Index rose 6.8% and the MSCI World
Index rose 13.2%. (All index returns are in Canadian dollars.) From a Canadian perspective,
the gains in foreign markets were aided by the decline in the Canadian dollar, which fell 2.6%
to $0.75 U.S. during the quarter.

The positive market returns were reflected in overall mutual fund sales. Industry net sales,
as reported by the Investment Funds Institute of Canada (IFIC), continued to trend upward,
with $8.0 billion in net sales for the quarter ended February 29, 2004. This compared with
industry net redemptions of $328 million for the quarter ended February 28, 2003, and
industry net sales of $589 million for the quarter ended November 30, 2003.

O P E R AT I N G

REVIEW

CI’s operating and financial results for the quarter ended February 29, 2004, include the results
of Synergy Asset Management Inc. (“Synergy”), Skylon Capital Corp. (“Skylon”) and Assante
Corporation (“Assante”) for the entire period, as all acquisitions closed in the preceding quarter.
For details of the accounting treatment of these acquisitions, reference is made to Note 2
accompanying the financial statements for the quarter ended February 29, 2004.
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W I L L I A M T. H O L L A N D
President and Chief Executive Officer

CI’s total managed assets at February 29, 2004, were $49.6 billion,
up 59% from $31.2 billion at February 28, 2003, and up 11% from
$44.8 billion at November 30, 2003. The increase of $18.4 billion
from February 28, 2003, was attributed to $9.3 billion
of acquired assets (represented by $7.0 billion of assets
from the Assante acquisition, $1.5 billion from the
Synergy acquisition, and $0.8 billion from the Skylon
acquisition), market appreciation of approximately
$7.3 billion, $1.7 billion in increased institutional
assets from a combination of new assets and market
appreciation, and $97 million of net sales of CI’s funds.

At February 29, 2004, CI had total fee-earning assets of
$62.0 billion, comprised of managed assets of $49.6 billion,
$11.7 billion of assets under administration at Assante
(net of $8.0 billion of assets included in managed assets),
and $0.7 billion of other administered assets, which
were primarily labour-sponsored funds.

CI’s managed assets of $49.6 billion were comprised
of $35.3 billion in mutual and segregated funds
($27.7 billion at February 28, 2003), $8.0 billion of
assets under management in proprietary funds at Assante
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(nil at February 28, 2003), $5.0 billion in

ended February 28, 2003), average Assante

institutional assets ($3.3 billion at February

proprietary funds of $7.4 billion, average

28, 2003), $0.2 billion of managed labour-

managed labour-sponsored fund assets of

sponsored fund assets (nil at February 28,

$0.2 billion, and average structured product

2003) and $1.1 billion in structured products

assets of $0.9 billion. Average institutional

($0.2 billion at February 28, 2003). The

assets of $4.7 billion were up 31% from

$35.3 billion in mutual and segregated

$3.6 billion in the quarter ended February

funds included $1.8 billion in Class I funds

28, 2003. Total managed assets at

(for which CI negotiates the management

February 29, 2004, of $49.6 billion were

fees with institutional clients) and $0.2 billion

5% above the $47.2 billion of average

in Class F funds (which have reduced

managed assets for the quarter ended

management fees, but pay no trailer fees

February 29, 2004.

to financial advisors). At February 28, 2003,
Class I and Class F funds had $1.0 billion

CI’s assets as reported to IFIC were

and $0.1 billion in assets, respectively.

$33.5 billion at February 29, 2004. This
figure is $11.1 billion below CI’s actual

Average managed assets for the quarter

$44.6 billion in managed retail assets

were approximately $47.2 billion, and

because IFIC uses a narrow definition of

included average managed institutional

assets under management that does not

assets of $4.7 billion and average managed

include the $8.0 billion of Assante proprietary

retail assets of $42.5 billion which were up

funds, $1.8 billion of segregated funds

48% from $28.8 billion for the quarter ended

and hedge funds, $0.2 billion of managed

February 28, 2003. This was comprised of

labour-sponsored funds and $1.1 billion

average mutual and segregated fund assets

of structured products. As such, CI’s assets

of $34.0 billion ($28.8 billion for the quarter

as reported by IFIC should not be used

CI FEE-EARNING ASSET PROFILE
As at February 29, (billions of dollars)

2004

2003

% change

| Mutual/segregated funds
| Assante funds
| Managed labour-sponsored funds

35.3
8.0
0.2

27.7
–
–

27
n/a
n/a

| Structured products
| Managed retail assets

1.1
44.6

0.2
27.9

450
60

| Managed institutional assets
| Total managed assets
| Other administered funds
| Assante assets under administration
(net of Assante funds)
| Total fee-earning assets

5

5.0

3.3

52

49.6

31.2

59

0.7

0.8

-13

11.7

–

n/a

62.0

32.0

94

when determining overall assets under

to the financial statements and described

management, product sales or conducting

in the detailed discussion of revenues and

financial analysis of CI.

expenses below.

CI had overall net sales in its funds during

Total revenues for the quarter ended

the quarter of $762.6 million. This compares

February 29, 2004, were $255.0 million,

with $67.3 million of net redemptions for

compared with $149.6 million in the prior

the quarter ended February 28, 2003,

year – an increase of 70%. The increase

and $314.4 million of net redemptions

resulted from the higher level of fee-earning

in the quarter ended November 30, 2003.

assets produced by market appreciation and

During the quarter net sales were as

the acquisitions of Synergy, Skylon and Assante

follows: CI segregated and mutual funds,

in the quarter ended November 30, 2003.

$252.2 million; and Assante proprietary

The most significant component of revenues

products, $184.4 million. CI also sold

for the quarter was management fees, which

$326.0 million in labour-sponsored funds

increased by 56% from $132.3 million in

and structured products.

the quarter ended February 28, 2003,
to $205.8 million in fiscal 2004.

During the quarter, CI continued to be one
of the industry’s leaders for performance

Administration fees are predominantly

as measured by Morningstar Canada fund

fees earned on assets under administration

rankings. At February 29, 2004, CI had

in the Assante business, but also include

23 funds with the top five-star rating,

fees earned from certain labour-sponsored

maintaining its position of being ranked

funds and the administration of third-party

as one of the top two companies in the

assets. Administration fees rose from

industry over the past two years based

$1.2 million in the prior year to $26.5 million,

on total five-star funds.

primarily due to revenues earned by Assante
on assets under administration ($25.2 million

FINANCIAL

REVIEW

versus nil in fiscal 2003). Administration
fees from the Assante business should be

Three months ended February 29, 2004

considered in conjunction with investment

The majority of CI’s income relates to the asset

dealer fee expenses, which represent

management segment which offers funds

payments to Assante investment advisors

through brokers, independent financial

on assets under administration and which

planners, insurance advisors, Assante financial

are described below.

advisors, and Clarica financial advisors. With
Assante, CI acquired an asset administration

Redemption fees for the quarter decreased

segment. The revenues and expenses of

from $12.3 million to $11.5 million in fiscal

these segments are summarized in Note 3

2004, due to a decline in overall redemptions
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of CI funds that are subject to redemption

of CI common shares from $15.74 at

fees and to the fact that assets subject to

November 30, 2003, to $15.05 at

redemption fees are aging and therefore

February 29, 2004.

have lower applicable redemption fee rates.
A large component of the SG&A expenses
Performance fees of $2.6 million ($0.1 million

are expenses incurred in the operation of

in the quarter ended February 28, 2003) were

the mutual and segregated funds (which

realized during the quarter. Performance

are recovered from the funds generally as

fees are generally based on calendar year

incurred), which rose from $24.1 million

results for the funds that generate them.

to $30.6 million. The increase in the cost
of fund operations reflected the additional

Other income was $8.5 million for the

cost of the Synergy and Assante assets

quarter ended February 29, 2004, up 73%

acquired in fiscal 2004. Due to the

from the prior year. This was primarily

achievement of cost synergies on the

non-administrative fee income earned

acquired assets, combined with the benefits

by Assante of $3.1 million (nil in the

of economies of scale created by the market

prior year), income from CI’s U.S. subsidiary,

appreciation of the CI funds, the 27% cost

BPI Global Asset Management LLP, of

increase was significantly below the 48%

$4.9 million, up from $3.9 million in the

increase in average assets for the same period.

prior year due to increased institutional assets.
As a result, fund operating expenses as
There was a gain on marketable securities

a percentage of managed retail assets

of $0.1 million during the period, compared

declined 15% to 28.9 basis points for the

with a realized loss of $1.1 million in the

quarter ended February 29, 2004, from

prior year.

33.9 basis points in the quarter ended
February 28, 2003. If Assante assets are

Selling, general and administrative (“SG&A”)

excluded, fund operating expenses were

expenses rose 53% from $29.6 million to

27.6 basis points, down 19% from the

$45.3 million. Included in SG&A expenses

prior year. This reduction directly benefits

is a reversal to net SG&A expense of

unitholders in CI’s funds.

$7.1 million related to stock option expense
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accrual (nil in fiscal 2003). Under the

SG&A expenses, net of expenses recovered

accounting rules for options with a cash

from the funds, rose from $5.5 million in

settlement election, the potential cash

fiscal 2003 to $14.7 million in fiscal 2004.

payment is accrued over the vesting period

Net SG&A expenses include the effect of

of the option, adjusted for any payments

the option expense reversal of $7.1 million

made. The expense reversal reflected the

as described above. Net SG&A expenses

impact of a $0.69 decrease in the price

for the quarter excluding this reversal were

$21.8 million. The majority of the increase

and should be viewed in conjunction

in net SG&A expenses was due to SG&A

with administrative fee revenue of

expenses of the acquired Assante operations

$25.2 million as described above when

pertaining to its asset management and

calculating the gross contribution of the

dealership activities. Net SG&A expenses

dealership operation before general and

related to CI’s business excluding Assante

operating expenses.

and the option expense reversal were
$4.6 million for the quarter, down slightly

Trailer fees rose from $39.3 million in

from the $5.5 million in the prior year,

fiscal 2003 to $55.8 million in fiscal 2004,

as CI was able to hold net SG&A expense

an increase of 42%. This increase, which

growth well below the growth in related

was slightly below the 48% increase in

managed assets. Net SG&A expenses

average assets, reflected the trailer fees

attributable to the Assante business were

on the Skylon, Synergy and Assante assets,

$17.2 million, of which $7.6 million was

as well as market appreciation of CI’s funds.

attributable to the asset management segment, $7.7 million was attributable to the asset

Distribution fees to limited partnerships

administration segment, and $1.9 million

declined from $1.6 million to $1.4 million

was attributable to the other segment.

due to the redemption of assets that had
commissions funded by the limited partner-

Investment adviser fees were $16.4 million

ships. CI has not financed commissions

for the quarter, up 26% from $13.0 million,

with limited partnerships since 1994;

considerably below the 48% increase in

however, BPI Financial Corporation, which CI

average assets. This resulted in the cost

acquired in 1999, used limited partnerships

of investment adviser fees declining from

until 1997.

18.3 basis points to 15.5 basis points. This
was achieved through cost efficiencies realized

Amortization of deferred sales commissions

by rationalizing investment management

fell from $46.0 million to $7.5 million.

activities, efficiencies gained from market

The decline reflected the completion of

appreciation of the managed assets and

the amortization of the majority of the

changes to existing contracts.

deferred sales commissions from CI’s
record industry-leading sales in 2000 and

Investment dealer fees are the direct

the revision, commencing on June 1, 2003,

costs attributable to the operation of

of CI’s accounting estimate for the period

the Assante dealership, including payments

of amortization of deferred sales commis-

to financial advisors based on the revenues

sions from 36 months to 84 months.

generated from assets under administration.

The revised period was determined by

These fees were $18.8 million (nil for

management to be consistent with the

the quarter ended February 28, 2003)

period over which CI currently benefits
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from the sales commissions paid and it

$55 million in tax losses available on the

improves the comparability of CI’s financial

acquisition of Synergy.

results with other companies.
Net income for the period was $87.0 million
Interest expense increased from $1.4 million

($0.29 per share), compared with net income

in fiscal 2003 to $2.9 million in fiscal

of $21.7 million ($0.09 per share) in the

2004 because of the higher levels of debt

prior year. Adjusted for the expense reversal

associated with CI’s acquisition of Skylon,

related to option expense, net income

Synergy and Assante.

was $82.7 million or $0.28 per share.
This reflected an increase in the overall

Other expenses increased from $2.7 million

profitability of CI and a reduction in the

in fiscal 2003 to $3.0 million in fiscal 2004.

amount of amortization of deferred

These expenses are primarily related to

sales commissions.

the management of institutional assets
at CI’s U.S. subsidiaries, which increased

EBITDA, free cash flow and operating margin,

to $2.5 million from $2.4 million in the

which are discussed below, are non-GAAP

prior year.

(generally accepted accounting principles)
earnings measures; however, management

Minority interest for the quarter ended

believes that most shareholders, creditors,

February 29, 2004, was $1.5 million, up

other stakeholders and investment analysts

slightly from $1.1 million in the prior year.

prefer to include the use of these perform-

Minority interest is the 34% of BPI Global

ance measures in analyzing CI’s results.

Asset Management owned by the investment
managers of that firm.

Earnings before interest, taxes, depreciation
and amortization (EBITDA) were $145.5 mil-

Income before taxes was $132.3 million

lion ($0.49 per share) for the quarter, an

for the quarter ended February 29, 2004,

increase of 67% from $87.0 million ($0.37

an increase of 320% from $31.5 million

per share) in fiscal 2003. Net of the effect

in the prior year. The income tax provision

of the option expense reversal, EBITDA was

increased from $9.8 million in fiscal

$138.4 million ($0.47 per share) for the

2003 to $45.3 million in the current year.

quarter ended February 29, 2004.

Of the $45.3 million tax expense, $9.2 million
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was represented by current taxes and

Free cash flow (operating cash flow less

$36.1 million by future taxes. The high level

sales commissions and minority interest)

of future taxes resulted from the timing

for the quarter was $86.2 million, up from

differential between the expensing of

$40.6 million in the prior fiscal year. The

sales commissions and the amortization

primary contributor to the increase in free

of the commissions, and the utilization of

cash flow was the increase in profitability and

in future income taxes, offset partly by an

The most significant component of revenues

increase in sales commissions paid during the

for the nine months was management fees,

quarter. Free cash flow was approximately

which increased by 31% from $375.6 million

three times the $29.6 million dividend

for the nine months ended February 28,

($0.10 per share) paid during the quarter.

2003, to $493.7 million in fiscal 2004.

CI’s operating margin (management fees

Administration fees include fees earned on

less trailer fees, investment advisor fees

assets under administration in the Assante

and net SG&A expenses as a percentage

business, from certain labour-sponsored

of average managed retail assets, but

funds and the administration of third-party

excluding the effect of the option expense as

assets. Administration fees rose 758% from

described above) on its asset management

$3.8 million to $32.6 million, primarily due

business was 1.15% for the quarter, up

to revenues earned by Assante through its

from 1.05% in the prior year. The increase

assets under administration ($29.0 million

from the prior year was attributable to

versus nil in fiscal 2003).

higher management fees, which rose from
1.87% to 1.95%; lower investment adviser

Redemption fees for the nine months

fees, which declined from 0.18% to 0.16%;

decreased from $38.6 million to $31.4 million

lower trailer fees, which fell from 0.55%

in fiscal 2004, due to a decline in the overall

to 0.53% and higher net SG&A expenses,

redemptions of CI funds that are subject to

which increased from 0.08% to 0.11%.

redemption fees and to the fact that assets
subject to redemption fees are aging and

Nine months ended February 29, 2004

therefore have lower applicable redemption

Total revenues for the nine months ended

fee rates.

February 29, 2004, were $580.7 million,
compared with $432.5 million in the prior

Performance fees of $2.8 million ($0.1 million

year – an increase of 34%. The increase

in the nine months ended February 28, 2003)

resulted from the higher level of fee-earning

were recognized for fiscal 2004, reflecting

assets produced by market appreciation

the actual performance fees that were

and the acquisitions of Synergy, Skylon and

earned for the 2003 calendar year.

Assante. These results include the operations
of Synergy, Skylon and Assante only from

There were gains on marketable securities

the date of closing of each acquisition

of $0.4 million, compared with a realized

(October 6, 2003, November 7, 2003,

loss of $3.7 million in the prior year.

and November 14, 2003, for Synergy,
Skylon and Assante, respectively) to the

Other income was $19.9 million for the

end of the period.

nine months ended February 29, 2004, up
9% from the prior year. This was primarily
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income from CI’s U.S. subsidiary, BPI Global

The majority of the increase was due to

Asset Management LLP, of $13.9 million,

$18.4 million related to option expense

up from $12.2 million in the prior year due

(nil in fiscal 2003). Under the accounting

to increased institutional assets; as well as

rules for options with a cash settlement

non-administrative fee income earned by

election, the potential cash payment is

Assante of $3.7 million (nil in the prior year).

accrued over the vesting period of the
option, adjusted for any payments made.

SG&A expenses rose 59% from $83.8 million

The $18.4 million expense reflected the

to $133.1 million. A large component of

impact of a $3.15 increase in the price of

the SG&A expenses were expenses incurred

CI common shares from $11.90 at May 31,

in the operation of the mutual and segregated

2003, to $15.05 at February 29, 2004.

funds, including the Assante proprietary
funds (which are recovered from the funds

Excluding the option expense, net SG&A

generally as incurred), which rose from

expenses rose from $15.6 million in the prior

$68.2 million to $79.0 million. The increase

year to $35.7 million for the nine months

in the cost of fund operations reflected the

ended February 29, 2004. The majority of

additional cost of Synergy and Assante

the increase was due to net SG&A expenses

assets acquired in fiscal 2004 and the fact

of the Assante operations ($20.4 million

that the cost of the Spectrum Investment

versus nil in the prior year) and the overall

Management Limited and Clarica Diversico

effect of acquiring the Spectrum, Clarica

Ltd. operations acquired in July 2002 were

Diversico, Skylon and Synergy businesses.

not reflected in the full nine months of the
prior fiscal year. Due to the achievement

Investment adviser fees rose 8% from

of cost synergies, the 16% cost increase

$37.9 million in fiscal 2003 to $41.1 million

was significantly below the 28% increase

in fiscal 2004. This compares with a 28%

in average assets for the same period –

increase in average assets. The net effect

resulting in the fund operating costs as a

was a decrease in the cost of investment

percentage of assets declining from the

adviser expense to 15.7 basis points from

prior year. Compared with the nine months

18.6 basis points in the prior year. The

ended February 2003, fund operating

decrease was achieved through cost effi-

expenses as a percentage of managed retail

ciencies realized by rationalizing investment

assets declined 10% from 33.6 basis points

management activities and changes to

to 30.2 basis points for the nine months

existing contracts.

ended February 29, 2004.
Direct costs attributable to the operation of
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SG&A expenses, net of expenses recovered

the Assante dealership were $21.6 million

from the funds, rose from $15.6 million in

(nil for the nine months ended February 28,

fiscal 2003 to $54.1 million in fiscal 2004.

2003) and should be considered in conjunc-

“ TH E I N C R E A S E I N N E T I N C O M E R E S U LT E D F R O M T H E I N C R E A S E
I N T H E OV E R A L L P R O F I TA B I L I T Y O F C I A N D T H E R E D U C T I O N I N
THE AMOUNT OF AMORTIZATION OF DEFERRED SALES COMMISSIONS.

tion with administrative fees earned by the

Interest expense increased from $4.0 million

Assante dealership as described under

in fiscal 2003 to $6.4 million in fiscal 2004

administration fees above of $29.0 million.

because of higher levels of debt associated

”

with CI’s acquisition of Skylon, Synergy
Trailer fees rose from $111.1 million in

and Assante.

fiscal 2003 to $140.4 million in fiscal 2004,
an increase of 26%. This increase is a result

There was no adjustment to the value

of the trailer fees on the additional Skylon,

of marketable securities in fiscal 2004

Synergy and Assante assets, market appreci-

compared with a $7.5 million reduction

ation of CI’s funds and the fact that trailer

in fiscal 2003 (which was reversed in the

fees on the Spectrum and Clarica Diversico

fourth quarter of fiscal 2003).

assets were not reflected in the full nine
months of fiscal 2003. In basis points,

Other expenses increased from $8.9 million

trailer fee expense fell slightly from 54.7

in fiscal 2003 to $10.2 million in fiscal 2004.

basis points to 53.7 basis points.

These expenses are primarily related to the
management of institutional assets at CI’s

Distribution fees to limited partnerships

U.S. subsidiaries, which were $7.5 million

declined from $5.4 million to $4.3 million due

compared with $7.0 million in the prior

to the redemption of assets that had com-

year, and miscellaneous expenses related

missions funded by the limited partnerships.

to strategic activities of $2.3 million
($0.5 million in the prior year).

Amortization of deferred sales commissions
fell from $143.7 million to $23.0 million.

Expenses associated with CI’s third-party

The decline reflected the completion of the

processing business were nil, down from

amortization of the majority of the deferred

$1.4 million in the prior year.

sales commissions from CI’s record sales in
2000 and the revision, commencing on

Minority interest expense for the nine

June 1, 2003, of CI’s accounting estimate

months ended February 29, 2004, was

for the amortization period of deferred

$4.0 million, up slightly from $3.4 million

sales commissions from 36 months to

in the prior year. Minority interest is the

84 months, as described earlier.

34% of BPI Global Asset Management
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owned by the investment managers of

Earnings before interest, taxes, depreciation

that firm.

and amortization (EBITDA) were $308.3 million ($1.19 per share) for the nine months,

Income before taxes was $275.0 million for

an increase of 22% from $251.8 million

the nine months ended February 29, 2004,

($1.11 per share) in fiscal 2003.

an increase of 189% from $95.0 million in
the prior year.

Free cash flow (operating cash flow less
sales commissions and minority interest) for

The income tax provision increased from

the nine months was $173.5 million, up

$34.4 million in fiscal 2003 to $129.4 million

from $125.6 million in the prior fiscal year.

in the current year. The increase includes

The primary contributor to the increase in

a $30.9 million non-cash charge relating

free cash flow was the increased profitability

to higher future tax rates that resulted

over the period and the deferral of current

from legislated increases to tax rates after

taxes in fiscal 2004 through the utilization

December 31, 2003, which increased CI’s

of $55.0 million of tax losses arising from

long-term tax rate from 30% to 36%. Of

the Synergy acquisition, offset partly by an

this amount, $24 million relates specifically

increase in sales commissions paid during

to fund management contracts acquired in

the nine months to $82.1 million from

the prior fiscal year for which $120 million of

$54.7 million in the prior year.

future income taxes were previously recorded
on the balance sheet. The $24 million

CI’s operating margin (management fees less

adjustment to the balance sheet to increase

trailer fees, investment advisor fees and net

the future tax liability on fund management

SG&A expenses as a percentage of average

contracts to $144 million was charged to the

managed retail assets, but excluding the

income statement during the second quarter.

effect of the option expense as described
above) on its asset management business was

Net income for the period was $145.6 million

1.11% for the nine months, up from

($0.56 per share), compared with net

1.04% in the prior year. The change was

income of $60.6 million ($0.27 per share)

attributable to higher management fees,

in the prior year. Net income includes

which rose from 1.85% to 1.89%; lower

the effect of an additional $24 million

investment adviser fees, which declined

of future income taxes as described above.

from 0.19% to 0.16%; lower trailer fees,

Adjusted for this, net income would have

which fell from 0.55% to 0.54%; and asset

been $169.6 million ($0.65 per share),

management net SG&A expenses, which

an increase of 180% from the prior

remained at 0.08%.

year. The increase in net income resulted
from the increase in the overall profitability
of CI and the reduction in the amount of
amortization of deferred sales commissions.
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FINANCIAL

POSITION

Accounts receivable and prepaid expenses
increased from $41.1 million on May 31,

Debt, net of cash and marketable securities,

2003, to $102.8 million on February 29,

was $230.1 million, up from $91.4 million

2004. The majority of the increase relates

at May 31, 2003. The increase in net debt

to management fees receivable on the

resulted from the acquisition of Skylon,

Assante assets.

Synergy and Assante.
Income taxes recoverable were $8.1 million
In the third quarter of fiscal 2004,

at February 29, 2004, up from $6.1 million

CI repurchased 650,000 shares at a total

at May 31, 2003, and arose primarily from

cost of $9.5 million or $14.63 per share.

$55 million of tax losses available from the

This brought total purchases for the fiscal

acquisition of Synergy.

year-to-date to 1.7 million shares at an
average price of $12.74 per share. Total

Future income tax assets were $15.7 million

consideration was $21.4 million. In addition,

on February 29, 2004, up from $9.9 million

5.0 million fewer shares of CI were issued

at year-end. The increase was a result of

during the second quarter of fiscal 2004,

the future tax asset relating to the stock-

as a result of CI’s “toehold” position in

based compensation.

Assante shares. The effective cost of the
CI shares not issued was $11.08 per share.

Capital assets were $24.4 million at

On February 29, 2004, CI shares closed at

February 29, 2004, up from $4.7 million

$15.05 on the Toronto Stock Exchange.

at May 31, 2003. The increase was a result
of the acquisition of Assante, which has

At February 29, 2004, CI had $12.9 million

a significant investment in capital assets

in marketable securities, which are primarily

related to its dealerships and asset

seed investments in CI’s hedge funds and

management operations.

mutual funds.
The increase in fund administration contracts
At February 29, 2004, CI’s balance sheet

($32.2 million versus nil at year end), fund

included, as an asset, $147.1 million of

management contracts ($979.2 million versus

Assante clients’ funds held in trust. An off-

$432.6 million at year end) and goodwill

setting liability in an equivalent amount was

($921.1 million versus $329.7 million at year

recorded in current liabilities as trust funds

end) are related to the acquisition of Skylon,

payable. These funds are held independently

Synergy and Assante and are described in

from CI and do not represent funds available

Note 2 to the consolidated financial statements

to CI or Assante.

for the quarter ended February 29, 2004.
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“ TH E O U T L O O K F O R T H E A S S A N T E B U S I N E S S C O N T I N U E S TO

B E S T R O N G , A S P O S I T I V E S A L E S A N D A S S E T A P P R E C I AT I O N H AV E
C O N T I N U E D S I N C E C I AC Q U I R E D T H E B U S I N E S S .

”

Accounts payable increased from $42.0 mil-

Future income tax liabilities at February 29,

lion at May 31, 2003, to $118.9 million at

2004, were $419.0 million, up from

February 29, 2004. The increase relates

$169.7 million at May 31, 2003. The

to the addition of the Assante business –

increase resulted from the setup of the

primarily trailer fees and asset-related

future tax liability related to the fund

payouts to advisors.

management and administration contracts
for the three acquisitions, as well as the

The liability for stock-based compensation

impact of legislated increases in future

was $42.4 million at February 29, 2004 and

tax rates, as previously discussed.

$31.2 million at May 31, 2003. This reflects
the accrued liability on a cash payment

At February 29, 2004, CI’s mutual fund

basis for options on CI common shares

assets had a terminal redemption value of

based on a period-end price of $15.05.

$825.8 million.

When paid, the payment is fully deductible
for tax purposes at the prevailing corporate
rate at the time of payment, which is
reflected as a future income tax asset.

At February 29, 2004, CI’s total debt was
$281.4 million, of which $11.7 million is
classified as current. The debt is part of CI’s
$350 million revolving bank loan facility,
which is reviewed annually in December.
The current portion refers to amounts that
would be required to be repaid within 12
months of February 29, 2004, if the facility
were not renewed. At February 29, 2004,
there was $68.6 million in available unused
borrowing capacity.
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OUTLOOK
CI is also utilizing its available technology
Since February 29, 2004, markets have

to upgrade the back-office operations

continued to rise. As at April 12, 2004,

of the Assante dealership which will

CI’s managed assets were $51.0 billion,

significantly improve customer service

up 8% from the average managed

to Assante clients and the products and

assets of $47.2 billion for CI’s quarter

services provided to Assante advisors.

ended February 29, 2004.
With the effect of market appreciation
On a consolidated basis with Assante, CI

on CI’s total fee-earning assets and the

reported positive net sales of $219 million

expected contribution from those higher

for the month of March 2004.

assets, CI’s cash flow will significantly
exceed CI’s requirements for funding

The integration of Synergy was com-

new sales in the foreseeable future.

pleted in record time, allowing CI to

As a result, surplus funds should be

reduce the Synergy fund operating

available to pay dividends and meet any

expenses by 35%, with the expectation

other operational cash requirements,

of a larger decline in early fiscal 2005.

including debt service costs or the

This directly benefits the investors in the

repurchase of shares under CI’s normal

Synergy funds and enhances the funds’

course issuer bid.

appeal to new investors. A similar
situation exists with the Spectrum

The Board of Directors declared

and Clarica Diversico funds whose

a quarterly dividend of $0.125 per

fund operating expenses are now

common share payable on June 15, 2004,

approximately 35% lower than when

to shareholders of record on June 1,

CI acquired those companies. CI’s fund

2004. This is up 56% from the cash

operating expenses are at their lowest

dividend of $0.08 per common share

levels ever (as a percentage of assets),

paid on June 15, 2003.

benefiting unitholders and improving
the competitiveness of the overall CI
product line.
The outlook for the Assante business

W I L L I A M T. H O L L A N D
President and Chief Executive Officer

continues to be strong, as positive sales
and asset appreciation have continued
since CI acquired the business. In addition, CI has initiated changes to the
overall administration of the Assante
proprietary products, which will reduce
the operating expenses of those funds
in early fiscal 2005 to the benefit of
investors in those funds.
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C O N S O L I D AT E D

INCOME

S T AT E M E N T S

AND

OF

DEFICIT

FOR THE THREE MONTHS ENDED FEBRUARY 29, (UNAUDITED)

(thousands of dollars, except per share amounts)
REVENUE
| Management fees
| Administration fees
| Redemption fees
| Performance fees
| Gain (loss) on sale of marketable securities
| Other income

EXPENSES
| Selling, general and administrative
| Less: expenses recovered from funds
| Net selling, general and administrative
| Investment adviser fees
| Investment dealer fees
| Trailer fees
| Distribution fees to limited partnerships
| Amortization of deferred sales commissions [note 1(a) ]
| Amortization of fund contracts [note 1(c) ]
| Interest
| Adjustment to marketable securities
| Other
| Minority interest
| Income before income taxes
| Provision for income taxes
|
Current
|
Future
| Net income for the period
|
|
|
|

Deficit, beginning of period
Cost of shares repurchased in excess of stated value [note 5(c)]
Dividends declared
Deficit, end of period

| Earnings per share
| Diluted earnings per share [note 5(d)]
(see accompanying notes)
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2004

2003

205,807
26,460
11,536
2,642
126
8,477
255,048

132,311
1,218
12,268
53
(1,133)
4,932
149,649

45,283
30,603
14,680
16,429
18,826
55,810
1,377
7,478
700
2,948
–
3,047
121,295
1,484
132,269

29,604
24,066
5,538
13,001
–
39,332
1,570
46,049
–
1,364
7,500
2,693
117,047
1,091
31,511

9,181
36,109
45,290
86,979

22,221
(12,398)
9,823
21,688

(297,334)
(5,681)
(29,578)
(245,614)

(295,225)
(8,715)
(18,738)
(300,990)

0.29
0.29

0.09
0.09

C O N S O L I D AT E D

INCOME

AND

S T AT E M E N T S

OF

DEFICIT

FOR THE NINE MONTHS ENDED FEBRUARY 29, (UNAUDITED)

(thousands of dollars, except per share amounts)
REVENUE
| Management fees
| Administration fees
| Redemption fees
| Performance fees
| Gain (loss) on sale of marketable securities
| Other income

EXPENSES
| Selling, general and administrative
| Less: expenses recovered from funds
| Net selling, general and administrative
| Investment adviser fees
| Investment dealer fees
| Trailer fees
| Distribution fees to limited partnerships
| Amortization of deferred sales commissions [note 1(a) ]
| Amortization of fund contracts [note 1(c) ]
| Interest
| Adjustment to marketable securities
| Other
| Minority interest
| Income before income taxes
| Provision for income taxes
|
Current
|
Future [note 6]
| Net income for the period
|
|
|
|

Deficit, beginning of period
Cost of shares repurchased in excess of stated value [note 5(c)]
Dividends declared
Deficit, end of period

| Earnings per share
| Diluted earnings per share [note 5(d)]

2004

2003

493,655
32,566
31,428
2,795
385
19,901
580,730

375,550
3,792
38,578
105
(3,722)
18,204
432,507

133,081
79,028
54,053
41,126
21,642
140,404
4,265
22,955
700
6,391
–
10,175
301,711
3,974
275,045

83,809
68,244
15,565
37,906
–
111,142
5,353
143,667
–
4,049
7,500
8,903
334,085
3,427
94,995

59,181
70,219
129,400
145,645

71,152
(36,796)
34,356
60,639

(305,932)
(13,457)
(71,870)
(245,614)

(236,690)
(78,969)
(45,970)
(300,990)

0.56
0.56

0.27
0.27

(see accompanying notes)
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C O N S O L I D AT E D

S T AT E M E N T S

OF

C A S H F L OW S
FOR THE THREE MONTHS ENDED FEBRUARY 29, (UNAUDITED)

(thousands of dollars)

2003

OPERATING ACTIVITIES
| Net income for the period
86,979
| Add (deduct) items not involving cash
| Amortization of capital assets and deferred lease inducements
2,820
| Amortization of deferred sales commissions and fund contracts 8,178
| Future income taxes
36,109
| (Gain) loss on sale of marketable securities
(126)
| Stock-based compensation
(9,100)
| Adjustment to marketable securities
–
| Minority interest
1,484
| Operating cash flow
126,344
| Net change in non-cash working capital
balances related to operations
(39,728)
| Cash provided by operating activities
86,616

(18,045)
47,549

INVESTING ACTIVITIES
| Additions to capital assets
| Purchase of marketable securities
| Proceeds on sale of marketable securities
| Sales commissions
| Cash used in investing activities

(2,129)
(6,615)
9,109
(38,699)
(38,304)

(78)
(1,009)
9,640
(23,889)
(15,336)

FINANCING ACTIVITIES
| Long-term debt
| Repurchase of share capital
| Issuance of share capital
| Distributions to minority interest
| Dividends paid to shareholders
| Cash used in financing activities

1,925
(9,513)
989
(1,311)
(29,578)
(37,488)

(7,500)
(14,448)
6,537
(2,115)
(18,738)
(36,264)

10,824
27,507
38,331

(4,051)
5,195
1,144

| Net increase (decrease) in cash during the period
| Cash, beginning of period
| Cash, end of period
(see accompanying notes)
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2004

21,688
532
46,049
(12,398)
1,132
–
7,500
1,091
65,594

C O N S O L I D AT E D

S T AT E M E N T S

OF

C A S H F L OW S
FOR THE NINE MONTHS ENDED FEBRUARY 29, (UNAUDITED)

(thousands of dollars)

2004

OPERATING ACTIVITIES
| Net income for the period
145,645
| Add (deduct) items not involving cash
| Amortization of capital assets and deferred lease inducements
3,908
| Amortization of deferred sales commissions and fund contracts 23,655
| Future income taxes
70,219
| (Gain) loss on sale of marketable securities
(385)
| Stock-based compensation
12,632
| Adjustment to marketable securities
–
| Minority interest
3,974
| Operating cash flow
259,648
| Net change in non-cash working capital
balances related to operations
(16,882)
| Cash provided by operating activities
242,766
INVESTING ACTIVITIES
| Additions to capital assets
| Purchase of marketable securities
| Proceeds on sale of marketable securities
| Sales commissions
| Cash paid on acquisitions, including
transaction costs, net of cash acquired [note 2]
| Cash acquired on acquisition of
Spectrum Investment Management Limited and
Clarica Diversico Ltd., net of transaction costs
| Cash used in investing activities
FINANCING ACTIVITIES
| Long-term debt
| Repurchase of share capital
| Issuance of share capital
| Distributions to minority interest
| Dividends paid to shareholders
| Cash provided by (used in) financing activities
| Net increase (decrease) in cash during the period
| Cash, beginning of period
| Cash, end of period

(3,303)
(31,532)
14,824
(82,141)
(411,937)

2003

60,639
1,569
143,667
(36,796)
3,722
–
7,500
3,427
183,728
(70,738)
112,990

(219)
(53,694)
40,404
(54,723)
–

–
(514,089)

9,744
(58,488)

137,373
(21,392)
267,370
(3,600)
(71,870)
307,881

84,500
(99,413)
8,046
(3,629)
(45,970)
(56,466)

36,558
1,773
38,331

(1,964)
3,108
1,144

(see accompanying notes)
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C O N S O L I D AT E D

BALANCE SHEETS

(thousands of dollars)

ASSETS
| Current
| Cash
| Trust funds on deposit
| Marketable securities
| Accounts receivable and prepaid expenses
| Income taxes recoverable
| Future income taxes
| Total current assets
| Capital assets
| Deferred sales commissions, net of accumulated
amortization of $255,757 (May 31, 2003 - $233,003)
| Fund administration contracts
| Fund management contracts
| Goodwill
| Other assets

LIABILITIES AND SHAREHOLDERS’ EQUITY
| Current
| Accounts payable and accrued liabilities
| Trust funds payable
| Stock-based compensation
| Deferred revenue [note 1(b)]
| Current portion of long-term debt
| Total current liabilities
| Long-term debt
| Deferred lease inducements
| Future income taxes
| Total liabilities
| Minority interest
|
|
|
|

Shareholders’ equity
Share capital [note 5]
Deficit
Total shareholders’ equity

(see accompanying notes)
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As at
February 29, 2004
(unaudited)

As at
May 31, 2003

38,331
147,069
12,915
102,761
8,093
15,654
324,823
24,356

1,773
–
50,789
41,143
6,090
9,932
109,727
4,689

221,162
32,175
979,207
921,085
9,523
2,512,331

145,876
–
432,582
329,680
3,096
1,025,650

118,922
147,069
42,366
4,118
11,724
324,199
269,649
2,837
418,998
1,015,683

42,014
–
31,223
–
24,000
97,237
120,000
3,213
169,653
390,103

1,432

2,822

1,740,830
(245,614 )
1,495,216
2,512,331

938,657
(305,932)
632,725
1,025,650

N O T E S T O C O N S O L I D AT E D

F I N A N C I A L S T AT E M E N T S
FEBRUARY 29, 2004 AND 2003 (UNAUDITED)

1 . AC C O U N T I N G P O L I C I E S
The accounting policies used in the preparation of these unaudited interim consolidated financial statements
conform with those presented in CI Fund Management Inc.’s May 31, 2003 audited annual consolidated
financial statements except for the following:
a) Effective June 1, 2003, CI revised its accounting estimate for the period of amortization of deferred
sales commissions from 36 months to 84 months. The revised estimate period has been determined
by management to be consistent with the period over which CI currently benefits from the sales
commissions paid.
b) Effective November 14, 2003, CI supplemented its revenue recognition policy such that management
fees received in advance of amounts earned are disclosed separately as deferred revenue. Prior to this
date, CI did not receive management fees in advance of amounts earned.
c) Effective December 1, 2003, CI started to amortize certain fund contracts acquired in November 2003
over their estimated useful lives. Fund administration contracts of $32.5 million are being amortized
over 25 years and fund management contracts of $12 million are being amortized over 8 years.
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N O T E S T O C O N S O L I D AT E D

F I N A N C I A L S T AT E M E N T S
FEBRUARY 29, 2004 AND 2003 (UNAUDITED)

2 . B U S I N E S S AC Q U I S I T I O N S
On October 6, 2003, CI completed its acquisition of all of the outstanding common shares of Synergy
Asset Management Inc., manager of the Synergy mutual funds. As consideration, CI paid $94.3 million
in cash and issued 1,655,874 common shares of CI.
On November 7, 2003, CI completed its acquisition of all of the outstanding common shares of Skylon
Capital Corp., manager of the VentureLink Group of Funds and a series of retail structured products. As
consideration, CI paid $33.6 million in cash, and must pay a portion of future performance fees, where
earned on certain acquired funds, which will be netted against performance fees earned in that period.
On November 14, 2003, CI completed its acquisition of all of the outstanding common shares of the
Canadian operations of Assante Corporation, consisting of an investment management business and
a network of financial advisers. As consideration, CI paid $309.9 million in cash and issued 38,846,974
common shares of CI.
In conjunction with the above three transactions, Sun Life Assurance Company of Canada purchased
20,698,368 common shares of CI from treasury for $265.3 million in order to maintain its proportionate
share of ownership in CI.
In addition, CI issued 1,010,162 stock appreciation rights with a strike price of $13.34 that expire in 2007.
All three of the above acquisitions were accounted for using the purchase method and the results of
operations have been consolidated from the date of acquisition.
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N O T E S T O C O N S O L I D AT E D

F I N A N C I A L S T AT E M E N T S
FEBRUARY 29, 2004 AND 2003 (UNAUDITED)

Details of the net assets acquired, at fair value, are as follows:
Synergy Asset
Management Inc.

Skylon
Capital Corp.

Assante
Corporation

Total
($ thousands)

1,802

1,156

24,387

27,345

–

–

91,988

91,988

1,259

828

33,261

35,348

378

–

19,855

20,233

5,600

–

10,500

16,100

Cash
Trust funds on deposit
Accounts receivable and prepaid expenses
Capital assets
Deferred sales commissions
Fund administration contracts
Fund management contracts
Other assets

–

–

32,500

32,500

35,000

17,000

495,000

547,000

485

Accounts payable and accrued liabilities
Trust funds payable

–

Future income taxes

5,255

Other liabilities
Goodwill on acquisition

–

(3,619)

(1,216)
–
(3,988)

–

–

18,517

19,002

(60,927)

(65,762)

(91,988)

(91,988)

(172,009)

(170,742)

(14,876)

(14,876)

70,406

20,152

500,847

591,405

116,566

33,932

887,055

1,037,553

Synergy Asset
Management Inc.

Skylon
Capital Corp.

Assante
Corporation

Total
($ thousands)

Cash

94,283

33,589

309,942

437,814

CI common shares

22,189

–

520,549

542,738
55,533

Details of the consideration given, at fair value, are as follows:

Assante Corporation common
shares already owned
Transaction costs

–

–

55,533

94

343

1,031

1,468

116,566

33,932

887,055

1,037,553
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N O T E S T O C O N S O L I D AT E D

F I N A N C I A L S T AT E M E N T S
FEBRUARY 29, 2004 AND 2003 (UNAUDITED)

The common shares of CI issued as consideration were valued at $13.40 per share, the closing price
immediately prior to the announcement date of August 22, 2003.
The goodwill on acquisition is not deductible for income tax purposes.
The amounts assigned to the assets assumed and liabilities acquired and associated goodwill and intangible
assets may be adjusted when the allocation process has been finalized. The allocation of the purchase
price is expected to be completed in the fourth quarter of 2004. Included in other liabilities are accruals
for restructuring costs of $10 million related to the three acquisitions.

3 . S E G M E N T E D I N F O R M AT I O N
As a result of the three recent acquisitions, CI now has three reportable segments: Asset Management,
Asset Administration and Other. These segments reflect CI’s internal financial reporting and performance
measurement.
The Asset Management segment includes the operating results and net assets of CI Mutual Funds Inc.
and Assante Asset Management Ltd., which derive their revenues principally from the fees earned on
the management of several families of mutual and segregated funds.
The Asset Administration segment includes the operating results and net assets of Assante Advisory
Services Ltd. and most of its subsidiaries including Assante Capital Management Ltd. and Assante
Financial Management Ltd. These companies derive their revenues principally from commissions
and fees earned on the sale of mutual and segregated funds and other financial products and
ongoing service to clients.
The Other segment mainly comprises revenues earned from managed institutional assets and
corporate activities.
This is the first period for which reportable segments exist, and as such, no comparative figures
are provided.
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N O T E S T O C O N S O L I D AT E D

F I N A N C I A L S T AT E M E N T S
FEBRUARY 29, 2004 AND 2003 (UNAUDITED)

S E G M E N T E D E A R N I N G S ($ thousands)
For the
three months ended
February 29, 2004
Management fees
Administration fees

Asset
Management

Asset
Administration

Other

Total

205,807

–

–

205,807
26,460

–

26,460

–

Other revenues

15,634

1,329

5,818

22,781

Total revenue

221,441

27,789

5,818

255,048

5,060

7,685

1,935

14,680

Net selling,
general and administrative
Investment adviser fees
Investment dealer fees

16,429

–

–

16,429

–

18,826

–

18,826
7,478

Amortization of deferred
sales commissions

7,478

–

–

–

325

375

700

55,810

–

–

55,810

Other expenses

1,507

–

2,917

4,424

Total expenses

86,284

26,836

5,227

118,347

135,157

953

591

136,701

Amortization of fund contracts
Trailer fees

Income before
income taxes and
non-segmented items
Interest expense

2,948

Minority interest

1,484

Provision for income taxes

45,290

Net income

86,979

As at February 29, 2004
Identifiable assets
Goodwill

1,305,526

234,006

57,735

1,597,267

798,844

102,088

20,153

921,085
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N O T E S T O C O N S O L I D AT E D

F I N A N C I A L S T AT E M E N T S
FEBRUARY 29, 2004 AND 2003 (UNAUDITED)

For the
nine months ended
February 29, 2004
Management fees

Asset
Management

Asset
Administration

Other

Total

493,655

–

–

493,655

Administration fees

–

32,566

–

32,566

Other revenues

36,740

1,545

16,224

54,509

Total revenue

530,395

34,111

16,224

580,730

40,932

10,217

2,904

54,053

41,126

–

–

41,126

–

21,642

–

21,642
22,955

Net selling,
general and administrative
Investment adviser fees
Investment dealer fees
Amortization of deferred
sales commissions

22,955

–

–

–

325

375

700

140,404

–

–

140,404

Amortization of fund contracts
Trailer fees
Other expenses
Total expenses

4,538

–

9,902

14,440

249,955

32,184

13,181

295,320

280,440

1,927

3,043

285,410

Income before
income taxes and
non-segmented items
Interest expense
Minority interest

6,391
3,974

Provision for income taxes

129,400

Net income

145,645

4. L O N G - T E R M D E B T
On December 15, 2003, CI arranged a revolving credit facility with a Canadian chartered bank for general
corporate purposes for $350 million. Amounts may be borrowed under this facility through prime rate
loans or bankers’ acceptances which bear interest at bankers’ acceptance rates plus 0.30%.
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N O T E S T O C O N S O L I D AT E D
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5. S H A R E C A P I T A L
a) a summary of the changes to CI’s share capital is as follows:

May 31, 2003

Common Shares
(thousands)

Amount
($ thousands)

235,526

938,657

Exercise of stock options

7

101

Share repurchase

(1,030)

(4,104)

August 31, 2003

234,503

934,654

Exercise of stock options
Share issuance [note 2]
November 30, 2003

71

1,005

61,201

808,014

295,775

1,743,673

65

959

Exercise of stock options
Share issuance

2

30

(650)

(3,832)

295,192

1,740,830

Share repurchase
February 29, 2004

b) a summary of changes in the incentive stock option plan is as follows:

May 31, 2003

Number of
Options
(thousands)

Weighted average
exercise price
($)

10,072

8.27

Options exercised

(322)

4.59

Options cancelled

(9)

11.27

August 31, 2003

9,741

8.39

Options exercised

(717)

5.49

Options cancelled

(27)

10.78

8,997

8.61

November 30, 2003
Options exercised

(476)

5.09

Options cancelled

(3)

12.01

8,518

8.81

February 29, 2004
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Options outstanding and exercisable as at February 29, 2004 are as follows:

Exercise
price
($)

Number
of options
outstanding
(thousands)

Weighted average
remaining
contractual life
(years)

Number
of options
exercisable
(thousands)

3.63

20

0.1

20

4.00

483

0.9

483

4.15

20

0.9

20

4.51

1,208

1.6

819

4.73

974

1.6

569

4.78

287

1.1

84

10.51

1,869

4.1

–

11.00

1,147

2.1

572

11.27

1,235

3.1

309

12.01

1,275

3.2

420

3.63 to 12.01

8,518

2.6

3,296

c) Under a normal course issuer bid, CI repurchased to February 29, 2004, 1,679,700 common shares at
an average price of $12.74 per share for total consideration of $21,392,330.
d) The weighted average number of shares outstanding for the three month periods ended February 29 were:
(thousands)

2004

2003

Basic

295,555

234,542

Diluted

295,555

238,709

The weighted average number of shares outstanding for the nine month periods ended February 29 were:
(thousands)

29

2004

2003

Basic

259,008

221,621

Diluted

259,008

226,041
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During the nine month period ended February 29, 2003, stock options were share-settled and the diluted
earnings per share were calculated using the treasury stock method. On April 9, 2003, CI introduced a cash
settlement alternative to its stock option plan. For the nine month period ended February 29, 2004, there is
no dilutive effect as CI accounts for its stock options as a liability.
e) On April 14, 2004, the Board of Directors declared a cash dividend of $0.125 per share payable on
June 15, 2004 to shareholders of record on June 1, 2004.

6. F U T U R E I N C O M E T A X E S
Substantively enacted increases to income tax rates during the nine month period ended February 29,
2004, have resulted in a $30.9 million non-cash charge in the future tax provision for the period.

7. C O M P A R AT I V E F I G U R E S
Certain figures for fiscal 2003 have been reclassified to conform with the financial presentation in the
current year.

This Third Quarter Report contains forward-looking statements with respect to CI, including its
business operations and strategy and financial performance and condition. Although management
believes that the expectations reflected in such forward-looking statements are reasonable,
such statements involve risks and uncertainties. Actual results may differ materially from those
expressed or implied by such forward-looking statements. Factors that could cause actual results
to differ materially from expectations include, among other things, general economic and market
factors, including interest rates, business competition, changes in government regulations or in
tax laws, and other factors discussed in materials filed with applicable securities regulatory
authorities from time to time.
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